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SUMMARY. PRIMARY CONCERN OF AIR PANAMA IS THAT SELECTION 
OF 1972 BASE PERIOD FOR DETERMINING 1974 JET FUEL 
ALLOCATION WOULD TREAT CARRIER UNFAIRLY. AIR PANAMA 
AS "DEVELOPING AIRLINE" BELIEVES THIRD QUARTER 1973 
OPERATING OERIOD WOULD CONSTITUTE REASONABLE BASIS FOR 
1974 FUEL ALLOCATION. ACTION REQUIRED. THAT THIS 
CONCERN BE BROUGHT TO ATTENTION OF OFFICE OF PETROLEUM 
ALLOCATION, INTERIOR DEPARTMENT. 

1. EMBASSY BELIEVES THERE MAY BE MISUNDERSTANDING 
CONCERNING AIR PANAMA'S PRIMARY CONCERN, WHICH IS NOT 
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BASE PERIOD EOR COMPUTING 1974 JET EUEL ALLOCATION. AIR 
PANAMA DID NOT HAVE SUFEICIENT OPERATING HISTORY TO US IN 

1972 TO PROVIDE EQUITABLE BASIS FOR MAKING 1974 FUEL ALLOTMENT. 
AS EMBASSY POINTED OUT IN PARA (4) PANAMA 6581, AIR 

PANAMA BELIEVES ITS OPERATING RECORD DURING THIRD QUARTER 

1973 WOULD PROVIDE EAIR BASIS EOR COMPUTING 1974 JET EUEL 
SHARE. PROBLEM LIES IN MAKING SURE THAT THIS EACT BE 
TAKEN INTO ACCOUNT IN DETERMINING AIR PANAMA'S PAIR SHARE. 

2. PANAMA HS HAD ROUTE RIGHTS FOR MANY YEARS BUT IT HAS 
NOT BEEN ABLE TO USE THEM BECAUSE NO PANAMANIAN CARRIER 
HAD EQUIPMENT. WE HVE CONSISTENTLY COUNTERED PANAMA'S 
ARGUMENTS ON U S EXCESS CAPACITY BY URGING PANAMA TO USE 
ITS RIGHTS. PANAMA HAS NOW STARTED TO USE RIGHTS. AIR 
PANAMA ALLEGATION THAT IT NOT RECEIVING TREATMENT ON EUEL 
SIMILAR TO OTHER FOREIGN CARRIERS IS NOT REPEAT NOT MAJOR 
POINT. 

3. EMBASSY CONSIDERS AIR PANAMA HAS POINT IN INSISTING 
THAT 1972 IS NOT PAIR BASE YEAR. AIR PANAMA OPERATED 
ROUTE EOR ONLY PART OP 1972. IT IS IN LONG TERM U S 
CIVIL AIR INTEREST TO ASSURE THAT PANAMA CAN EXERCISE 
ITS RIGHTS UNDER CIVIL AIR AGREEMENTS. IT IS NOT IN OUR 
INTEREST IN EFPECT TO DENY AIR PANAMA RIGHT TO OPERATE BY 
BASING EUEL ALLOCATION ON 1972 BASE YEAR. 

SAYRE 
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